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August 14, 2000

Eric York

Moab Salt, Inc.
P.O. Box 1208
Moab, Utah 84532

Re: Revised Draft of Reclamation Cost Estimate. Moab Salt. Inc. Cane Creek Mine. M/019/005.
Grand County. Utah

Dear Mr. York:

The Division has completed a revised draft of the reclamation cost estimate for the Cane Creek
Mine. The revised estimate is based on the previous estimate for building demolition (which was reviewed
by Moab Salt), and a revision of the other sections included in the original 1989 estimate for equipment
demolition, earthwork, and reclamation preparation. These last three sections have not yet been reviewed
by Moab Salt. A hard copy of the revised draft estimate is enclosed for your review and comment. A
diskette with the spreadsheet formatted for Corel QuattroPro8 and Excel v5/v7 software is also enclosed
for your use. The revised amount is considerably higher than the $13,247,000 surety currently posted,
however; this revised draft includes a great deal of unconfirmed items.

Please review the draft estimate and provide us with written comments at your earliest
convenience. Please identify any errors such as duplication, or costs allocated for reclamation of features
or structures which no longer exist. It may be helpful to meet onsite and discuss this estimate after you
have had time to review it. Please contact Tony Gallegos at (801) 538-5267 to coordinate such a meeting.
Thank you for your cooperation.

Singerely,

M\
" (ﬁq/a,% Col\eg
, ' y
D. Wayne Hedberg —_—

Permit Supervisor
Minerals Reclamation Program

jb
Enclosure: draft reclamation estimate, diskette
cC: Will Stokes, SITLA w/draft reclamation estimate

O:\m19-02draft-est.wpd




RECLAMATION SURETY IMATE DRAFT '
laSBvision

MOAB SALT INCORPORA 11-Aug-2000
CANE CREEK MINE m19-05-2. wb3
M/019/005 GRAND COUNTY, UTAH page "summary"

PREPARED BY UTAH STATE DIVISION OF OIL, GAS & MINING

THIS PAGE SUMMARIZES THE LINE ITEM COSTS FROM THE 4 OTHER SPREADSHEETS

-Current bond amount held by the Division is $13,247,000.

-Amount of disturbed area which will receive reclamation treatments = 635 acres
-Estimated total disturbed area for this mine = 1,002 acres
BUILDING DEMOLITION SUBTOTAL $6,356,777
EQUIPMENT DEMOLITION SUBTOTAL Al $337,027
EARTHWORK SUBTOTAL $6,786,817
RECLAMATION PREPARATION SUBTOTAL $5,824,104
Activity Quantity Units $/unit $ Note
Ripping access roads - unconfirmed acreage 50 acre 271 13,550 (1)
Regrading access roads - unconfirmed acreage 50 acre 243 12,150 (2)
Sidecast mtl replacement on steep roads- unconfirm 3000 LF 1.13 3,390 3)
Surface drainage restoration or construction 0 LF 0.12 0 4)
Topsoil replacement - D9 dozer 0 CY 0.33 0 ()
Topsoil replacement - scraper 0 CY 1.05 0 ()
Topsoil replacement - truck & FE loader 0 CY 2.55 0 O
Mulching (2 ton/acre alfalfa) 635 acre 160 101,600 (00)
Crimping mulch in 635 acre 40 25,400 (00)
Fertilizing ( 200 ib/acre diammonium phosphate) 635 acre 160 101,600 (00)
Composted manure (10 ton/acre) 0 acre 300 0 (00)
Broadcast seeding (~20 Ib/acre) 100 acre 170 17,000 (00)
Drill seeding (~13 Ib/acre) 535 acre 150 80,250 (00)
Hydroseeding 0 acre 800 0 (00)
Reseeding (25% of seeded area) 158.75 acre 170 26,988 (00)
General site cleanup & trash removal 635 acre 50 31,750 (00)
Site monitoring (2 yrs during recla + 3 yrs after) 5 yr 5000 25,000 (00)
Equipment mobilization ’ 15 equip 1000 15,000 (00)
Reclamation Supervision 450 days 386 173,700 (15)
subtotal $627,378
OVERALL SUBTOTAL 19,932,102
10% Contingency 1,993,210
SUBTOTAL - 2000-$% 21,925,312
Escalate for 5§ years at 3.13% per yr 3,652,941
TOTAL 25,578,253
Rounded surety amount in yr 2005-$ $25,578,000

Average cost per disturbed acre = $25,527

SUMUARY Vo



RECLAMATION SURETY ESTIMAT DRAFT
MOAB SALT INCORPORATED last revision 11-Aug-2.

CANE CREEK MINE m19-05-2.wb3
M/019/005 GRAND COUNTY, UTAH page "summary”
PREPARED BY UTAH STATE DIVISION OF OIL, GAS & MINING
Note
(1) Means 2000 & Blue Book 3Q/00: Cat D9N, U, muiti shank rippers, speed 1.0 mph
(2) Means 2000 & Blue Book 3Q/00: Cat D9N, U, mti 2550 Ib/CY, 50 ft push, 8 inch depth
3) Contractor's actual costs, 1991 at E/053/012, Cat 225 Excavator, 20 ft wide road, escalated to yr 2000 as $1.13/LF
(4) Means 2000 & Blue Book 3Q/00: Cat DIN, U, mtl 2550 Ib/CY, 50 ft push, avg vol 0.5CY/LF-berm assumed
O
O
()
\-
(00) DOGM general estimate - mulching
(00) DOGM general estimate - crimping
(00) DOGM general estimate - fertilizing
(00) DOGM general estimate - manure $16/ton delivered, $14 ton/acre spreading
(00) DOGM general estimate - broadcast seeding
(00) DOGM general estimate - drill seeding
(00) DOGM general estimate - hydroseeding
(00) DOGM general estimate - broadcast seeding
(00) DOGM general estimate - site cleanup & trash removal
(00) DOGM general estimate - site monitoring, yearly
(00) DOGM general estimate - equipment mobilization
(15) Means 2000, 01310-700-0180, project manager, minimum $1,930/wk

SUMMARY T2
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